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PROPRIETOR's LETTER to the Pro- 
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* How Gentlemen could venture to aſſert the annual Profits to 
% have been 1,200,000 1. after knowing the above Fad, is 
only to be accounted for from the ſame Spirit of Stock- 
« jobbing, that could induce another Gentleman to aſſert, 
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PROPRIETORS of INDIA STOCK. 


HERE can be nothing ſo unfair as to rake 

correſpondences and accounts for every mat- 
ter which can be ſtated in an unfavourable light, 
paſſing over in dead filence every thing which 
ought to be ſtated againſt them. Yes, I beg par- 
don, there is one thing ſtill more unfair, and that 
is drawing general concluſions from partial pre- 
i 2 chat upon a pry wn wpad a> of cds : 
Of both theſe practices, J am ſorry to be obhged 
to ſay it, the Old Proprietor has been guilty ; in- 
ſtances in great plenty are to be found in his 
ſhort paper. His war raging in India may be put 
on one {ide of the account; but a broken flying 
enemy, and the Dewannee of the Myſore coun- 
try, ought to be ſtated on the other. 160, 000 l. 
p B per 


1 %%% 4 8 
per ann. . paid to the Marattas, ſnould andoubredly 
—— ſtated againſt us; but the peaceable poſſeſſion 
of Orixa, with the guaranty of the provinces of the 
Balagate Carnatic, containing Viſiapur, the Bid- 
denor country, &c. all which paid chout or tri- 
bute to the Marattas, ſhould alſo be ſtated for us. 
Ahe caſh ariſing from our fales, it is ſaid, has 
fallen ſhort of the publick expectation 400,0001. 
but not a ſyllable is ſaid of the cauſes, viz. 200,0001. 
of that ſum, in ſpecie, ſent this year, without ne- 
ceſſity, to China; and goods, intended for fale, 
returned unſold to the warehoules ; both expedi- 
ents to keep the ſtate of the caſh below the eſti- 
mate given in, and for the ſame reaſon undoubt- 
edly that 1,200,000]. of what ſome gentlemen 
have been pleaſed to ſtile bad or precarious debts, 
have been ſtruck off from the annual account, 
«leſt Government forſooth ſhould ' ſqzxeeze us.” 
Oh! theſe are paltry and little arts ! much beneath 
the dignity of the directors of mighty kingdoms, 
and worthy only of contractors and commiſſaries; 
but ſtrange: things may be learned in America and 
Germany; theſe hiding tricks might paſs there for 
notable, but they will never thrive in Leadenhall - 
ſtreet Not an extract or obſervation has been 
taken from the treaty with the Nizam; no mention 
is made of the deputies ſent from the council of 
Madraſs to ſettle the Myſore and other acquired 
countries; not a word is ſaid of the guaranty of 
the northern circars, nor of Colonel Peach's ſuc- 
ceſs in ſettling the affairs of thoſe diſtricts; not a 
word of Colonel Wood's ſucceſs, from the king- 
dom of Travancore, ſouth to the very heart of the 
Myſore; not a ſyllable of 350,000]. to be paid 
by the Nizam, by inſtalments; not a word of the 


_ ſettled ſtate of Bengal, the regularity, with 
| which 
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which the tevenues are collected and paid, ge, * 
the flouriſhing ſtate of the © manufactures ; 

theſe were matters very foreign to his pepe 
and therefore he has taken care to omit them; 
but he would not for the world have omitted the 
French rupture, which he ſays is juſt ready to 
break out in India. Poor man ! there 1s juſt as 
much danger of a French war from a policy of in- 
ſurance made againſt it on the Exchange of Lon- 
don, as from all the accounts of ſuch common- 
place ſtuff from India. Chandernagore, with 100 
men, able-bodied men, bearing arms, and, it may 
be too, wearing whiſkers, is no doubt a tremendous 
enemy in the heart of Bengal; as Pondicherry, 
with a ſimilar force, is in Coromandel. But Mau- 
ritius and the iſle of Bourbon But the navy of 
England, and the French ſugar iſlands ; nay, theſe 
ſame eaſtern iſlands, with their India trade, within 
our gripe ! Theſe are matters which I bur barely 
mention, that I may come the ſooner to that part 
of the letter which occaſioned my taking up the 
pen to give you this trouble; and I am not ſorry 
to have been thus called upon to defend myſelf, 
as I ſhould think it unpardonable to hazard any 
thing in a General Court which I could not main- 
tain; indeed I am very cautious of ſpeaking my 
ſentiments in publick of any matter; but when [I 
have once done it, I will defend them to my laſt 
breath, unleſs convinced of an error, which is 
not the caſe at preſent. 

The Old Proprietor's third remark, on the ac- 
counts, is the part which has drawn this reply 
from me. I will ſtate it at large. 

« Thirdly, (ſays he) it appears from the ac- 
4 counts, that the actual profits of the year 1768, 

B 2 „taking 
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* as the diſburſements in England, that the 
balance is only 62,326 1. profit“. 

“ As this is a fact (he on) which has been 
much controverted, I beg leave to ſtate the 
2 rl as made up by he accountant ge- 
cc ner 33 


* 


the ela- 
author, 
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2 This kel 6 not it is, for, if I know the 


he has a great command of language. 
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How gentlemen could venture to aſſert the an- 
<* nual profits to have been 1, 200, ooo J. after 
* knowing the above fact, is only to be accounted 
+ for from the ſame ſpirit of ſtock-jobbing that 
« could induce another gentleman to aſſert, with 
equal modeſty, that we ſhould be worth juſt. twen- 
4e ty- two millions at the expiration of our charter.” 
This quotation cannot be taken in a fairer man- 
ner; for I have not omitted a word: and it im- 
plies three things, to each of which I ſhall ſpeak 
in turn. iſt, That the Profits of the year 1768 
amounted only to 62, 326 /.—2dly, That an ho- 
nourable Director had little modeſty in ſtating the 
annual profits at r, 200, ooo l. — dly, That another 
gentleman (meaning your humble ſervant) had as 
little modeſty in aſſerting, that the Company would 
be worth twenty-two millions at the expiration of 
the charter. 
iſt, Was there ever a more unfair deduction 
drawn from premiſes than that the profits of the 
I. C. for the year 1768 amounted only to 62,3261. 
becauſe this ſum chances to be the balance of an 
eſtimate of the tranſactions in England for that 
year? We know that large quantities of goods 
were, for reaſons, returned unſold to the warchouſes 
in the ſales of the laſt year. Let us ſuppoſe that 
all the goods had been ſo kept up, for a double 
price at the next ſales; would you ſtate the loſs of 
the I. C. in trade to have been that year 3,407,080/. 
which was the amount of the groſs ſales ? — 
Whoever reads the above account will ſee, that 
were it to be ſtated as an account of profit and 
loſs ; moſt of the articles muſt change (ides, it 
being much more reaſonable to bring them to the 
credit than to the debit of the Company ; ſuch as 
freight outwards, annual exports excluſive of bul- 
lion, bullion ſent to China, all which in fact are 
betrer 
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better for the Company than caſh; as they are 
procured with caſh, and are ſent out in order to 
make more valuable returns. — The goods too re- 
turned to warchouſes unſold, are they no part of 
the profits? Fie! - Mr. Old Proprietor, indeed 
this 1 4 too, groſs an inſult on the underſtanding of 
the New Proprietors (whom, no doubt, you Eil 
to inform) eſpecially after ſome words you dropt 
a little higher. Theſe accounts (ſay you) are 
„ too intricate for the examination of moſt men, 
<* and by far too tedious for a publication of this 
kind. But in general facts ariſing from each 
bead ſhall be ſtated, with a reference to the 
«© Company's Accountant-General for the truth of 
“each aſſertion, and a defiance. to any Ditector, 
* how' much ſoever under abe guidance of a ſoul that 
is not his own, to contradict any of them under 
„ his hand.” Is yours a manner of ſtating facts 
for a man who talks of the guidance of the ſoul ? 
Nay, not only your own foul, but poor Mr. War- 
ren's ſoul to; for he, it ſeems, muſt condemn the 
Directors, as having no ſouls at all. Indeed this 
is downright nonſenſe, mere fuſtian | I therefore 
would adviſe you, when you write next, to do it in 
a manner more convincing to the body of the Pro- 
prietors, and to give yourſelt as little trouble as 

poſſible about any perſon's ſoul but your own. 
May I be permitted, before J quit this head, 
to hazard one conjecture, why the annual account 
was thus curtailed in June laſt. A certain gentle- 
man, as remarkable for his obſtinacy as his ſanc- 
tity (from the firſt acquiſition of the Dewannee 
till his going out of the Direction by rotation) 
uniformly adopted the ſneaking policy of denying 
the opulence and decrying the credit of the Com- 
ms To him we owed the firſt reſcinding and 
the 


18 
the ſecond reſtraining act; and to his influence, at 
the commencement of the preſent Direction, I 
fancy it will be found that we owe this curtailing 
of the annual account. The parties who came 
over to this gentleman at the laſt election (when, 
by an infamous act of deſertion, Mr. Saunders 
vas jockied out of the chair) had been very active 
in proving, that in February 1769 all the ſimple- 
contract debts of the Company, bearing intereſt, 
would be paid off, and a balance remain of 
197, o00 f. in caſh. This would have been a mor- 
ing blow to Old Sanctity indeed. But how to 
avert it? Nothing ſo eaſy! Send 200,000 /. in 
ſpecie to China, and make ſome ſham excuſe fot 
not ſelling the quantity of goods propoſed. This 
laſt expedient he had practiſed himſelf the year 
before : thus the caſh-cheſt will be kept within 
bounds. And leſt the accumulation of capital in 
the annual account ſhould be too glaring, let us alfo 
ſmuggle out of it twelve or thirteen hundred thou- 
fand pounds; perhaps in che preſent ſituation the 
trifle of a million or ſo will never be miſled. 
Give me leave to ſtate the difference, made by 
this' Machiavelian manoeuvre, under the oppoſite 
heads of R and 1. | 


R. 7 ſ 1. 


Groſs ſales, goods to the C. Groſs ſales, ſuppoſing the C. 
value of 200,000 l. be- _. Goods returned to the 
ing returned unſold to | warehouſes had been 
the warchouſes - - 3,407,080 | Pl wm 
Expences of the Expences of the year, no 
ear, includ. money being ſent to 
ng govern- China, the inveſtment 
ment, cuſ- | being really made be- | 
"toms, divi- | fore from Bengal — - 3, 144,754 
dend. Kc. - 3,144,754 4 — 
Moneyfoi China 2 0, o Balance — 462,336 


—— 1K. 
Balancſde — 62, 326 


— 
- 


Thus 


- 
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Thus the deficiency of [400,000 J. from the eſti- 
mate given in to Parliament, has been very eaſily 
brought about; but it will not be ſo eaſy for the 
Directors to wipe out the ſtain it has brought 
upon them. After all, if our Directors were but 
half as much bent upon paying off the ſimple 


contract debts before February as they are upon the 


contrary, they would find no difficulty in doing it. 
Why is not this China money reckoned as caſh while 


it remains in the cheſt? It is time enough to ſend mo- 


ney to China in April; we ſhall receive large prompts 
before A _ The indemnity on tea has not amounted 
to half the ſum ſpecified in the eſtimate ;' this alfo 
might be brought to our credit ; the Manila ran- 
ſom and money owing for French priſoners. might 


be deducted from the payments made to govern- 


ment; adminiſtration, arbitrary as it is, has acknow- 
ledged the reaſonableneſs of this. In a word, a 
thouſand means might be found, even now, to pay 
off theſe ſimple contract debts in due time, if it did 


but ſerve a turn.—Would things have been thus 


had we now: that faithful and able ſervant who has 


more than once faved the Company from impending 


ruin, and whoſe abilities have been put to the 


proof in the moſt critical times? But bis efforts 
were always made to ſerve, not to diſtradt your af- 


fairs; he had other-gueſs difficulties to encounter 
than thoſe of ſtudying means to perplex. The time 


however I hope is nigh of his taking the reins again; 


J am fure our ſituation requires it, for it is but juſt 
to conclude that he, who was found moſt capable 
of conducting and retrieving our affairs in adver- 
_ firy, ſhould alto be found the moſt capable of mains 


| taining and advancing them in proſperity. 


| 


F 


 * 


To come to the ſecond point. | 
Adly, There is but one fair way of calculating 


the profit or loſs of the Company, which is by 
. 9 0 


tak! ng 
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taking in all their tranſactions in India as well as in 
England, and ſtriking. a general balance from the 
united balances of both. This has already been 
done, and it has been from the average profits of 
ſeveral years, that the Director hinted at by the Old 
Proprietor has been enabled to declare the annual 
profit. to be near 1,300,000. per ann. There is no 
denying that. this has been the average for three 
years paſt, and I ſee.no reaſon to conclude that it 
will decreaſe rathet than increaſe for the fourteen 
years to come. We certainly ſend out, by one 
third, more ſhips than we did; this, one would 
imagine, would encreaſe our profits in proportion; 
but whether it benefits the Proprietors immediately 
or not, it certainly benefits the ſtare moſt materially 
in cuſtoms and exciſe; and I am one of thoſe who 
would rather trace and dwell upon a ſource of be- 
nefits to this country than o diſtreſs. But to 
return; the very ſtriking off 1, 200, ooo l. from the 
annual account of the year 1768, while that account 
ſtill continues 80,0007. better than the annual 
account of the year preceding, proves to demon- 
ſtration that the profits of that year were atleaſt 
_1,280,000/. Happy Company which can afford 
to curtail more than one third part of your capital 
in one year !—They would have been a bold fer of 
Directors that would have made this curious at- 
tempt four or five years ago.—It would therefore 
be the height of ingratitude not to return thanks to 
the worthy Director, who has had ſpirit enough to 

condemn this falſilication of accounts which no 
_ reaſons can juſtify, and who has had honeſty enough 
to let the Proprietors into the true ſtate of their 
affairs; of which none but incapable Directors will 
ever ſtrive to keep them ignorant. Nothing can 
be ſo poor, fo pitiful, as this ſecond reſcinding act 
of the Directors, (for che firſt was ene of + 
| their 
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theif * * reaſons given for it. 
It was done leſt adminiftration ſnould obtain too 
„ much knowledge of our affairs.“ The 
« debts however were not quite ſtruck off the 
4 books of the Company, they were kept on the 
books upſtairs, and might be added at pleaſure; 
« they were only ſtruck out of the annual account.” 

—* But at any rate he hoped the court would not 
— 970 away in the opinion that it was he who had 
&« falſified: the accounts uf the Company; he had 
« only done it on the word of another Director 
4 whom he thought he could truſt. It was lucky 
however that we had any Director who choſe to 
truſt himſelf only, or we ſhould have been in a fair 
train to believe that we were no leſs than 40 per 
cent. on our ſtock poorer than we really are. 

I cannot conclude this head without juſt taking 
notice of the riſk a Director may run in having an 
opinion of his own. In the year 1767 a * gentle- 
man was taken into the houſe liſt, who the year 
before had been out by rotation. This gentleman 
who had been ten years in the Company's ſervice 
as a Director, and who knew the ſituation in which 
he left their affairs the year before, was ſo aſto- 
niſhed at the alteration he found in them, and at 
the manner in which the other Directors, according 
to their /y/tem, endeavoured to repreſent them, that 
although he had been one of their warmeſt advo- 
cates, he could not hide his ſurprize and indigna- 
tion, but opealy differed from them in court, giving 
in oppoſition to theirs, and upon his own. ſingle 
authority, a true ſtate of the Company's affairs. 
The papers and evidences afterwards produced be- 
fore parliament fully proved the veracity of his 
account, to his great honour and the Directors con- 


Mr. Manſhip. ; I 
»;" oþ fuſion.— 
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fuſion.— The reward of bis 2 and publick 
ſpitit was an almoſt "univerſal combination of the 
Directors againſt him; and accordingly he was 
thrown out of the houſe lift for the ſubſequent 
year, When it was too late for him to make a parti- 
cular application to the Proprietors; but I hope 
they will do him juſtice at the enſuing election. 

z ally, come no to the aſſertion that we ſhould- 
have twenty-two millions to divide at the expira- 


tion of the charter, provided we met with no re- 


verſe of fortune, and did not renew. —Twenty mil- 


lions were the ſum 1 ſpecified, and not twenty-two; 


However 1 will not differ with the old Proprietor for 


2 couple of millions more or leſs in ſo long a pe- 


riod. 'T know ſeveral individuals capable of acquir- 


ing a larger ſum in leſs time, only ſet them down 


ſafe in that country. Nay I know one who has 
already acquired a larger ſum, by no other means 
of pre-eminence as to abilities, that ever I could 
hear of, than a faculty of chewing-opium rill he 
gets into a reverie; and then he has the happieſt 
knack in the world of dreaming what is to be done, 
and Where riches are to be found. His friends 
have always taken his viſions for inſpiration, and 
therefore have never failed acting with enthuſiaſm; 
he dreamt once that Fortune might be caught 
napping at P=—y, They purſued, overtook, 


bound, and laid her ſuppliant at his feet; and he 


has ever ſince led her about with him in a red 
ſtring; for to do him juſtice, he has a talent of 
holding faſt when awake whatever has been ob- 
tained for him when aſleep. This man having 
acquired the capital, is eternally dreaming that he 


has a right to become The Company, and . 


a good look- out, this metamorphoſis, ſtrange as it 
ſeems to be, may take place. If any thing can 
r us it muſt be, as he has informed the 
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General 


— 
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General Court by letter, his: 4{ntareftedheſs;> But 
to return from this digreſſion, it may not be impro- 
per, betore I — to defend the — my 
aſſertion ia the expiration of the charter would 
leave the C y worth twenty millions, juſt to 
— rom whence I derive the principal 
part of my knowledge on this head. The world 
was aſtoniſhed at the accuracy of thoſe parts of the 
India-Examiner which related to the territorial 
acquiſitions, the trade, Dewannèe, &c. in India, 
Theſe calculations were ſo exact that they remain 
unanſwered to this day, and were made from ma- 
terials furniſhed by one of the ableſt accountants 
that ever ſerved the Company in the council of 
Bengal. Indeed it was not an eaſy matter to 
anſwer theſe calculations for every item of 
them was afterwards fully proved by the pa- 
pers laid be fore the Houſe of Commons. 
And theſe papers have been ſince methodiſed in ſo 
correct and intelligible a manner by the author of 
the General View, &c. that I own myſelf intirely 
indebted to them for the preciſion and exactneſs of 
the ſecond mode of proof drawn from them. 
Two modes occur of proving that twenty mil- 
lions will remain to the Proprietors at the expiration 
of their charter, making ample allowance hos con- 
tingences. The firſt mode takes the annual ac- 
counts as data from whence to reaſon; the 
ſecond takes the papers laid before parliament laſt 
year, as - by the author of the General 
View, & IF L {28 
. Firſt Made. jet 4] 

The een profit by the annual accounts s made 
up to June 1 766, F. and 176, being the three 
years elapled fince the acquiſition of the Dewannee, 
is near 1, 300, ooo l. ſay 1,250;000/, But our Direc- 
tors laſt June thought fit, for reaſons alteady ani- 
„ madverted 
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madverted upon, to ſtrike out of the annual account 
15200000 1. under the denomination? of bad or 
ecarious debts, which however they keep on 
their books upſtairs to be replaced when they have 
another job to ſerve. This curtailment 4for we 
will ſtate the account in the moſt unfavourable 
light poſſible) leaves us, at the expiration of the 
year 1769, a capital on the annual account of, ſay 
4;850,000/:;3 this ſum with fourteen years profit, 
on the average of the three years laſt paſt, makes 
the amount upwards of twenty millions, as ſtated 
below. In making my calculation only upon four- 
teen years, I have been very unfavourable to the 
—— for there are thirteen years of the charter 
une xpired from the end of 1567 to the end of 4780, 
and the company is allowed three years to bring 
their effects home, and to diſpoſe of their effects, 
lands, tenements and poſſeſſions in India; now 
altho* part of theſe; I mean lands, revenues, &c. 
will ſell {for many millions, and-altho* we may rather 
encreaſe than diminiſh: our trade during theſe three 
years, as a laſt effort, and as the beſt method of 
CER home the Company's effects, (for we only 
loſe: our excluſive privilege of trade by the expi- 
ration of our charter; we loſe none of our undiſ- 
puted lands, revenues, houſes, diſtricts military 
ſtores, cannon, fortifications, with many et-cetere's, 
which have no place in the annual account, but 
which we no doubt will find a method of convert- 
ing into caſh or goods at taking leave of the coun- 
try) I fay although theſe three years will in all 
probability be found to be the moſt profitable for 
the Proprietors ot the whole term, yet J ſet them 
down in my calculation as only equal to one year; 
and this to prevent cavil, and to keep more within 
bounds than any opponent, if any there be of ſo 
fair a calculation, can have a right to demand. _ 
Bad t 
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Let us ſtate the account, 


—— 
0: — „ 4&4 7 1 


The original capital; ſay WT 500 
Surplus in. 1767, 1,200,000! bs Ria 
lopt off, ſa ' '- = 27 #650000 


Thirteen years uacuplied' term f 
the charter, upon the wage of __ 
1,250,000 J. per am. 165 ,250,000 
Three years allowed for bringing 
home effects calculated with a r 
only of one yeaer = - 1,250,000 


Capital at the expiration of the char- 
ter - - -'* - + £3 3$;350,000 


» 0 


——— 7 — . — — 


N. B. Permit me again to obſerve, that in 
making up the annual account, the Directors give 
the Company credit for their aſſets only. I he 
importance of the fact will I hope excuſe this 
tautology.— Territories, Dewannee, buildings, &c. 
are totally excluded, and yet the regular revenues 
of the Company in India, prior to the Dewannees of 
Bengal and the Myſore, &c. and therefore undiſ- 
puted, amount to near 500,000 J. per annum. If 
the Company were to fell this revenue, I ſuppaſe 
the Directors would know what value to put upon 
it; I hope at leaſt they will learn to do it be 
the expiration of their charter, as it is probable 
they will then be under a neceſſity of treating with 
their ſucceſſors for the price to be paid for it.— 
It is alſo proper to obſerve that the annual account 
is very unfavourable to the Company in many 
other reſpects. Goods unfold in the warehouſes 
in England are always valued 10 per cent. below 
the laſt ſales; and in eſtimating the effects on ſea, it 
is well known that the method is, and muſt from its 

| nature 
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nature be, very looſe and inexact, but always more 
unfavourable to the Company than even the calcu- 
lation upon the goods in warehouſes. All theſe 
things then conſidered, with what appearance of 
reaſon or juſtice have theſe bad and precarious 
debts, as they are called, been ſtruck out of the 
annual account, the manner of making up which is 
already ſo much againſt the Company? But I beg 
pardon for aſking ſuch a queſtion, the word /queeze 
fully anſwers it. e 


» 
*FY 
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A GENERAL VIEW of the EAS T-INx DIA Cour ANv's AFFAIRS, 
RES (i the Houſe of Lords, when each Article was ſupported by full Evidence. 


Dr. £ 
EazT-InDria Company's Debts as ſtated by the Directors, 16th May 1767, — 6,004,145 


—— 


The Company's Capital (nominally ¶ 3,200,000, really £ 2,800,000,) i 
ts Total Debts, — £ 8, 804, 145 


— 2,800,000 


— 


The . in the Company's Poſſeſſion, their Title to which has been diſputed, are on that Account not con- 
ſidered in the Valuation or Eſtimate of the Company's Effects on the other Side. 


amount in the Soubabſhip of BENGAL, according to an Account juſt received by the 
Cruttenden (excluſive of the £ 100,000, which the Company claim under an older Title) clear 


of Deductions and of military Charges, to — — 11,622,747 
Five Northern Circars, — — 22 — 426, 
£ 2, 48,77 


N. B. For underſtanding this Account, it is to be obſerved, that the firſt Article of the Debit, being ( 6,004,145, 
ſtated as the Amount of the Company's Debts in England, as they ſtood on the 16th May 1767, does not include what 
the Company owes to Annuitants, amounting to / 2,992,440, but meerly comprehends the Bond Debts being 
2, 898, 124, and ſuch other Debts as the Company at that Time owed in England for Cuſtoms, F reights, and Goods 
exported, and other Expences. On the other Hand, the firſt Article of the Credit being £ 4,379,989, ſtated as the 
Amount of the Company's Credits and Effects in England on the ſaid 16th May, does not comprehend the Whole of 
the 4,200,000, due tothe Company by Government; but only the Balance which remains of that Sum after ſetting 
off a Sum equal to the Annuities, which Balance amounts to 4 1,207,560, and the Remainder of the Company's Cre- 
dits in England, which make up the ſaid ( 4,379,989, conſiſts of Goods in their Ware-houſes, and Money due for 
Goods exported, and ſuch like Articles. This Method obſerved by the Directors of ſtating the Accounts, though it 
is by no Means diſtin or clear, yet makes no Difference as to the Reſult or Balance, becauſe an equal Sum is left out 
of both Sides of the Account, viz. The Annuities on the one Side, and a Sum out of what Government owes exactly 


equal to them on the other. 


I To face Page 17. 
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 EasT-Inpia Company's Credits and Effects in EncLanD, as ſtated by the Directors, 165 | 
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as printed in June 1767, and produced at the Par of 


| 


Cr. 
May 1767, 


— = 
Since which Time Six Ships have arrived from InD1a, viz. the Spete, Prince of Wales, and Havannah, 9 
from CHINA, the Royal Charlotte from Mocha, the Aſa from Bou v, and the Cruttenden 
from BENGAL ; the Cargoes of which, after deducting Freight, Cuſtoms, and all Charges, 
are valued at — 378,822 
To which is to be added, Quick-Stock in Ix IA, according to the laft Advices, vis. 
ForT ST. GEORGE, 3 iſt December, 1765, — — 1482, 970 
BENGAL, 24th November 1766, remains, after deducting ( 581,297 for the Value 
of Fortifications and Buildings, and the Cargo of the Cruttenden, — 957, 810 
BomBAY, 23d November 1766, — — — 1,149,930 
BENCOOLEN, 17th April 1766, 103,939 
CHINA Quick-Stock, remaining after the Cargoes of the Fourteen Ships of this 
Year are paid for, | — — 528,980 
Part of the Cargoes of Ships ſent out in 1765, — | 285,233 
And the whole Cargoes of 1766, | — — 490, 140 
By Money impreſt to Owners of Ships / 54, ooo —Sbips and Sloops built 
lo, ooo, ſo eſtimated laſt Year, and generally the ſame, — 64,200 
Dead-Stock in Id DIA, uſually eſtimated in the annual Accounts at the Price paid 
for it in 1703, | — —ͤ— 400, ooo 
Warehouſes, &c. in ENGLAND, —— — 40,000 
| ED —— 
But the Fortifications in InDiA are eſtimated to have been worth, in 1750, 
L371, 510, and there has ſince been expended on them ( 1,058,226, beſides 
which there are other Buildings eſtimated at { 328, 414, which Sums together 
make Z 1,758,150, from which deducting the £ 400,000 mentioned in the 
annual Eſtimate, and G 127,663 for the Coſts of the Fortifications of FoxT 
ST. Davip's, which are deſtroyed, there remains / 1,230,487,—Suppoſe theſe 
Atticles to be now eſtimated at half that Sum, —— 615,243 


REVENVU ES from LAN Ds and Cus ro us, the Title to which is not 
N diſputed, viz, 


On the Coaſt of CokoMAN DEL, and on Grant from MARHOMERD 
Alx Cawn, Sc. on a Medium of the Three laſt Years, — 201,000 


BENOAL, under a Grant from the Emperor Fuxucusitr in ; 
1716, about 19 


— * 


— —— 108,000 
BoMBay, under the ſame Title by which the Company holds the 
Settlement itſelf, * 9 7 4,000 
Fox r MALBRO' and Sr. HELENA, —— 4,000 7 
Total Annual Prod uce, — 


439,000 


Eftimated at Five Years Purchaſe, 


— — 2,195,000 
Neat Produce of Nineteen homeward-bound Ships, expected to arrive before FN 
 Chrifimas, viz. Eleven from CHINA, Four from BEN GAL, and Four from 
FoRT ST. GEORGE and BoMBAy, as eftimated by the proper Officers, after 
deducting Freight, Cuſtoms, and all Charges, — 1,438,946 
| | — 44, 
Deduct Debts on the other Side, 3, 804,148 
l Clear Surplus, 5,70&6 


: as 


Taking the foregoing « paper as a guide, the 
account will ſtand thus. | 


Capital, nominally 3, 200, ooo l. but 

ally 5 222,800, ooo 
Clear ſurplus at the end of 1767 6, 706, 857 
13 years profits at the acknowledged . 
average of 1,250,000 1. per ann. 16,250,000 
Three laſt years, calculated with the 4 
profit only of one - - - 1,250,000 


: Total Le 26,006, 8 57 


EZ 4 


Thus we ſee that, take a future view of the In- 
dia Company in which light we will (the annual 
profit being proved to be 1,250,000 I.) we cannot 
reckon on a leſs total value at the expiration of the 
charter than twenty millions ; and both modes of 
calculation leave a very large ſum for contingen- 
_ cies. There is however, I muſt own, ample field 
for admiration ; yet let our aſtoniſhment at our 
happy ſituation be never ſo great, it ought not to 
exceed our indignation at the inſolent attempts of 
our Directors to argue us out of the uſe of our 
underſtanding. Attempts which render them 
equally culpable to their conſtituents and to their 
country, whoſe intereſts being inſeparable mult 
ſuffer by being diſunited; and they have but too 
well fucceeded in ſetting them at variance“. 


Let 


* Weak men generally ſtrive to make up in cunning for what 
they want in capacity. If our Directors thought themſelves 
cunning, the Adminiltration were not behind them; for when 
the firſt claim to the territorial acquiſitions, in right of the ſo- 
yereignty of Great-Britain over all countries acquired by con- 
rn ä D queſt, 


Let us now conſider in what material points 
theſe two modes of calculation differ. In making 


tle 


conſequence; the firſt material grant from the 
Mogul being in 1716. Now, if theſe revenues, 
and the other articles eſtimated in the General View, 
be added to the balance of the firſt mode calcu- 


a, F 3 875 : * - : * + — . — - „ „ 

| —— from the annual accounts” às in equity and 
reaſon they certainly ought to be, then the reader 

„ ̃ ͤ— nu e Ne 
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queſt, was ſet up, the Adminiſtration was cunning too; for in- 
fad of ſopporting the Proprietors, who ben to ſerve the 
blick, a6d' who were ready to acknowledge' their right, on 
Ben allowed a juſt indemniſitation for the expences ſuſtained, 
and the.riſks incurred in obtaining the acquiſitions, they choſe 
to join and protect the Directors, who denied that the Company 
was enriched by their conqueſts, or that the point of right ter- 
minated in the State. The folly of the Directors in bas 
been equalled by nothiog; but the folly, of the Adminiſtration 4 
and, between both, the Company has Pifered ſuſherently, Eve 
the weakeſt Adminiſtrations, before the preſeit, have had ſoni 
reſpe& to publick credit, and have regarded the funds of this 
country as matters in which they never eould interfere withom 
doing miſchief. But it is become faſhionable to act ix ferrorem, 
and miniſterial meſſages and mandates are now the great en- 
gines made uſe of in the commercin as well as in the policical 
management of the State. The conſequence, indeed, is ſuch 2s 
might have been expected; the affections of our colonies are 
abenated ; the national funds have fallen 6 per cent.; the copfi- 
Jeyvee of the people is loſt; and we ate become equally ridiculous 
Tx at home and contemptible abroad. P eib au 
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will Hand the firſt mode . r eg g 7e. 2 
ablt. Fos inſtante: dic r 1722 
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Balange bf the aſt mole. ap a 
at the expiration of * n of 3 
the charter n tba wal au, 
Lopt off under the de- | Balance in favour of 8970 
nomination of bad iſt mode 333536 
debts + - - 1,2 50,000 


For fortifications, above 
the common eſtimate Þþ|. - 
df 490,000 1." -i 61% %% — 

Revenues of undiſputed 
lands, diſtricts, &c, 
eſtimated at five years 
purchaſe - - 2,195,090 


— 


Total C. 26,360,243 Total C. — 


One word only as to ſtock-jobbing, and then I 
have done, © In ſhort, changing characters and 
« ſentiments every hour, more groveling than the 
« beaſts under whoſe ſhapes they appear at the 
different reſcounters.” This, undoubtedly, is 
the beſt turned period in the Old Proprietor's per- 
formance; but I fancy a man who buys his ſtock, 
and holds it three years without change or dimi- 
nution, under all the viciſſitudes it has undergone 
from incapable treacherous Directors, and bun 
ling arbitrary Miniſters, does not come fo — 
under this denomination, as he who extols the 
E of the Company to-day becauſe he 

as a great ſtake in it, but who decries theſe 
ſame poſſeſſions to-morrow becauſe he has with- 
drawn his property from it, in compliance with 
the times. I am very unwilling to remain in 
debt to the Old Proprietor even for a metaphor. 
He has wittily ſent us an eel in a baſket of 
ſnakes; the eel we have found, and a ſlippery 
2 it certainly is, but the makes are got into the 


D 2 graſs.— 
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graſs. Will the Old rietor accept of a 
in return? it 4s a pair of bellows with two Sozzlbs: 
or pipes, the one of red-hot iron never to cool, 


the other of ice never to thaw ; a very uſeful im- 
nt, for a politician, for he may blow hot, or 


low cold at leaſure ; * 74d 
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TAVING + wy a ; ſeiible” kecber * one of the 

Gazerteers, recommending to the proprietors 
of India Stock, to concur with the propoſitions 
then before them, for an agreement with govern- 
ment, notwithſtanding that theſe propoſitions were 
| with ſeveral articles which might juſtly be 
thought inexpedient; 1 have been at the ai 05 
calculate what difference the augmentation of the 
dividend to 123 by inſtalments, rather than by a 
ſudden encreaſe, ought to occaſion. 

There can be no ub but that, to a ſteady Pro- 
ptietor, it makes very little difference, whether 
the propoſed augrhentation of dividend to 12 

1-half per cent. uses Place at once, or by inſtal- 
ment. The niceſt calculator will not find the delay 
make a difference in the total value of his property 
of more than 2 per cent. while this gradual aug- 
mentation gives it a ſolid ſtability, and at the ſame 
time, bears a much more moderate aſpect to the 
world, who, in general, are apt to decry ſud- 
den or large increaſes of dividend; not ſo much 
from having weigbed the merits of the caſe; as 
from thoſe miſtakes, prejudices, or intereſts, which, 
in pgints of ſpeculation, muſt always operate pow- 
erfully on the multitude - As bare aſſertions, how- 
ever, 
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ever, cannot have the weight of demonſtration, I 
as a ſupplement to your corre- 
Jetter) without going in 

ractions, what advantage India Stock will have 
13 to a * of 8 capital at 2 — 
of fiyg years, a ing to the_preſgpt p a 

— 4 and 4 0b * ad have 20 dan we 
12 1-half commenced diretly.—And in order to 
make this intelligible to all, I have taken the 
plaineſt method poſſible, cat v n intereſt 
paid on each year, in each meth he balance 
(with the intereſt on that balance, which is ſo 


trifing as not. to be worth Auen e 
only to a feu pence) will make-.,the.xeal Geld 
the value af the e aer 
increaſe I inſtalments. I dag; 
the reader may draw his own n A0 
For 00, capital India ee the. propeictgs 
ae Ong hve years Eee rout A0 
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Thus it being As think a Pro 
of India Stock, who means to held his x prope 
Jobbers* may ealculate for e cb — 
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| n loſs! of: forty ſhillings: an the hundted 
capital ſtock, at the? expiration uf che Ve vba 
agreement with government, by the mode now 
let us ſee if this loſs be not more than 
compenſated, and whether! at the end of five 
or fooner; he will nt he able to ſell his property 
for a better . — ths ſudden augmenta 
non had taken plate d od s bug SvloW] 
Every one knows; that-India Stock Ras, ot ae 
n of the feuds in the Direction, and ehe un- 
teky diſputes wir ernment, been à very flue 
tuating and! cock for near three'years paſti 
Several collateral eadſes coincided to maintain this 
Buckuatien foch ls the forcing aa augmentation 
of dividend; firſt to ten and afterwards to wwelve 
and à half por 2ent. beſcindipg and reſtralning acts 
of Par to which obſetve; reader; 1 "give 
no epithets,” We pelley which dictated them being. 
I muſt confeſs, far above my poor comprehenſion 
or knowledge of the tonſtitution; and laſtly, yet 
ſtrange to tell, thoſe trite unmeaning words Sour 
Sen bubble, had their effect alſo. Now, When vio. 
lence, raſhneſs, power and folly, combined to pro- 
duce the ſume effect can it be matter of amaze- 
ment that it took 
collateral cauſes of fluctustion ] ſhall reſerve for 
another opportunity, that I may not break in too 
far upon the thread of my preſent a ent. To 
return: theſe cauſes of fctuation mult eeaſe from 
the motnent the agreement takes place; or, if they 
operate at all, mult operate in favour of dhe ſtock; 
for a ſettled, regular, und unexceptionable — 
of dividend being bnee Yeelared,- and each year 
bringing an increaſe of dividend, and cbnſeq 


of value to thoſe who know how to eſtimate irgithia 


ſtock; which has Hithetto been 216 much blows 
upori muſt, from conviction becomethe favorite 


ce My comment on theſe- 


Rock 


— 
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and tremendous, reſcind 
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ſock of the * intereſt. We ſhall ſee the 
Dutch, the wiſer, and the —4 enter the liſts to- 
gether; while every perſon, who poſſeſſes 1500l. 
in the other funds, will, unleſs: under inf 
endeavour to transfer it into India, till ſuch time, 
at leaſt, as it riſes to within two per cent. cape 
— to which an immediate 
twelve and a half per cent. ought to bring it. "The 
combination of cauſes, by a turn of tide, will now 
run ſtrong in its favour, |; Thoſe banes to publick 
credit the bears, vipers who exiſt by the — 
tunes of their country, and who dare not pray for 
her proſperity leſt they be undone, will be repreſſed 
and kept under. And the — of thoſe 1 
2 
_ wear off by diſuſe. n a word, this limited 
ſtock conliſting of three millions capital only, will 
ſoon. be abſorbed by. the few whe know its real 
value, while thoſe who remember the South Sea 
year, but know. not how to diſtinguiſh between 
ſhade and ſubſtance, may conſole themſelves 
their penetration which ſuggeſted to them the 
fability of a | bubble; indeed they have had : ample 
room for conſolation of this kind already; for 
while their foreſight, index · like, pointed out to 
them the paſſihility of che reverſe, they bave, with 
amazing tranquillity, fortitude and ſagacity beheld 
the India Company treble. their iin and their 
ſock in a fair way to angment in value in the 
ſame proportion; for this annual increaſe of divi- 
dend with the accumulation of capital (amounting 
for 3 years paſt to more than 1, 200, ooo annually) 
will give a eredit and ſolidity to the Rock which 
could never have been attained by the immediate 
declaration of 12-3-half per cent. as * would have 
left behind it the ſame field for Bulling and bearing, 
— nt room or dies ond jad, ic 


_ 


1 25 ] 
have hitherto been the principal cauſe of this ſtock's 
coming to market ſo much below its natural and 
intrinſic worth. 316 
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LETTER I. 


| Tondon, 5th of January 1769. 

JN my laſt letter I endeavoured to ſhew that it 

was better for the proprietors -of- India Stock, 
that the increale of dividend ſhould come by inſtal- 
ments, than by a ſudden augmentation. In this 
I ſhall proceed to prove, that this ſtock is much 
below par; and that none of the other funds, with- 
out meaning in the leaſt to decry 'any of them, 
ſtands on ſo profitable ground as India, and none 
can ſtand upon more permanent. Reader, be not 
ſtartled; I am no ſtranger to the vulgar preju- 
dices, regarding this ſtock, and if they have made 
any impreſfioh on you, I only beg that you will 
lay them aſide for a ſhort time; hear me coolly, 
and reject my opinion, if you can, after a fair and 
impartial conſideration of what I have to ad- 
- Vance. 7 

If I can make it appear, 1f, That India Stock 
ſells for infinitely leſs, 2dly, That it has equal ſe- 
curity with, 3dly, That it is worth more, than any 
of theother funds ; then I hope it will not be denied 
me, that this fund is greatly below par. 

1. That India Stock ſells for much leſs than any 
of the other funds, appears from the following 
table, ſhewing on the one fide, the preſent divi- 
dend and price of each fund, and on the other, 
what India ought to ſell for, on a par with each 
correſponding ſtock. This method is fo plain that 
it gan ſtand in need of no comment. 
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Thus it appears that India Stack, which now 
ſells for no more than 276 per cent. is above 50 
per cent. below par; being, upon an average of 
all the other funds, intrinſically worth 327 per cent. 
on a dividend of eleven. But if we calculate on 
the propoſed augmentation of 124, then it will be 
found to be near 100 per cent. below par; as that 
dividend ought to raiſe the price to 375 per cent. 
on the above average. This low price, when com- 

ared with that of any of the other funds, is not 
eaſily accounted for, but when we compare it with 
that of India Annuities, then it appears truly ab- 
ſurd. Can the capital be ſound in one part, and 
rotten in another ? Certainly no. This low price 
then can only ariſe from an opinion that no fund 
can be well. ſecured, which has not national 
ſecurity ; and this leads me to the ſecond article 
of proof. a - ths 
2. That India Stock is as well ſecured as any of 
the other funds. att 

All the funds, except India Stock, have, it is 
true, one common ſecurity, vulgarly called govern- 
ment ſecurity ; that is, the national faith ſtanding 
in the place of a capital which has been long ſince 
ſpent. Were I inclined to diſpute about words, I 
might venture to aſſert, that India Stock is the 
only fund that has got any * aſſets, conſequently 
the only fund that can boaſt of a real capital. 
While the taxes and duties, appropriated to the 
payment of the intereſt of this nominal capital but 
real debt of the other funds, are punctually paid, 


Bank Stock indeed may be ſaid to have aſſets independent 
of their capital Which is in the hands of government, for they 
have made a ſmall increaſe of dividend in that fund, and ano- 
ther is expected ſoon to take place; but their ſavings are ſo in- 
conſiderable in reſpect of the Iodian acquißtions, that they 
cannot well be compared together. | 
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there can be no better ſecurity; eſpecially while 
the ſinking fund maintains its credit. But ſhould 
the revenues fall ſhort of the ſums requiſite to de- 
fray the annual expences of government, and the 
intereſt of the debt, the firſt war muſt occaſion a 
national bankruptcy, or a reduction of the intereſt 
of the ſeveral funds.. The credit therefore of all 
the funds, reſts ultimately on the revenues of the 
ſtate. Theſe revenues amount to near ten millions 
annually ; and mult increaſe with the proſperity of 
the India Company, or decline in its adverſity. 
Above nine millions are abſorbed by the current ſer- 
vice of the year, leaving not a million to be applied 
to the purpoſes of the {linking fund, But, one fifth 
of all the revenues of the ſtare, ariſe from our trade 
and connections with India. The cuſtoms and exciſe 
on the India commerce alone, with the annual ſum 
now paid from the revenues, amount to more 
than the land tax of Great Britain, and are become 
as eſſential to its preſervation. For if we loſe our 
acquiſitions in India, as matters now ſtand, we 
muſt alſo loſe that trade, and conſequently one of 
the principal reſources of the ſtate. Deduct two 
millions annually from the revenues of the ſtate, 
and the ſinking fund, inftead of diſcharging any 
part of our immenſe debt, muſt fall ſhort above a 
million annually, and conſequently we muſt either 
be obliged to reduce the intereſt of all our funds, 
as I ſaid above, or be undone. In a word, my 
poſition is this: The national funds have their 
— 2 in the national faith: The national faith 
runs no nik of being violated (excepted always 
arbitrary miniſters reſcinding and reſtraining acts) 
while the ſinking fund maintains a ſurplus : The 
ſinking fund cannot maintain a ſurplus, longer 
than the principal reſources, appropriated to the 
current ſervice of the year, ſtand good: The com- 
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merce and revenues of India, yield a principal 
reſource and a principal prop to the credit of this 
fund: Therefore, the credit of all the funds, but 
particularly of the ſinking fund, on which all the 
others immediately depend, reſts principally on 
e commerce and revenues which we derive from 
4 And when this reſource fails, 3 per cent. 
4 per cent. Bank, South Sea, India Stock and all 
the ſtocks, muſt fall together. The word conſali- 
dated, had it ten times its preſent magick, will 
not ſave them. Is it not therefore highly ridiculous 
to ſay, that any one ſtock is better ſecured than 
another? For ſhould once the nation make a 
bankruptcy, (an event which cannot take place 
while we retain our poſſeſſions in India) the owners 
of all the funds will be glad ro compound, and 
take whatever intereſt the exigency of the caſe, 
and the ſpirit of the times will allow, rather than 
loſe their all. This word conſolidated then is the 
ſhadow, while India is the ſubſtance, of that which 
ſupports the credit of all the funds; and it is the 
heighth of ingratitude, in- the Proprietors of the 
other funds, to decry that from which they derive 
their own ſecurity and value. | 
3. I come now to the laſt article, which is, that 
India Stock is worth more, and therefore ought to 
bear a higher price, than any of the other funds. 
If the reader is not convinced of the truth of 
this article, from what has been ſaid on the gene- 
ral ground in the two former, no force of argu- 
ment will convince him. It is very puzzling to 
find proper words to prove thoſe things which are 
ſelf-evident; as it is very difficult to deſcribe thoſe 
objects which are continually before us. I ſhall 
therefore reſt the proof of this article, on the con- 
viction ariſing from what has been ſaid on the 
pther two; juſt obſerving, that there are many 
CIFCUM- 
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circumſtances tending to enhance the value of 
India Stock, which are not common to the other 
funds. An mod trade; an accumulating 
capital ; debts paid off; revenues acquired ; pro- 
bability, if not certainty, of a much larger divi- 
dend at the expiration of five years. Theſe all 
operate ſtrongly in favour of India Stock, while 
the 3 per cent. and other national funds cannot be- 
come better, but may become worſe. The ve 
importance derived from a qualification in India 
Stock, is no flight proof of its real value. The 
government of our poſſeſſions in India, is become 
a very great object. The truſt repoſed in the di- 
rectors is very critical and extenſive. It is there- 
fore beneath the attention of no man, to have 
a voice, or many voices, in a choice, on which 
not only his own advantage, but the well-being of 
the ſtate is ſo immediately dependant. Let abili- 
ties then guide our choice, at the enſuing election. 
Detur digniori. | 


